


A model

Indeed, Oman has risen in the world’s esteem as a country that, in many respects, is a model for others to emulate. The Sultanate today is
well-regarded as an influential and responsible member of the international community that has prudently utilised its limited oil wealth for
the good of its people, and continues to build cooperative ties with its neighbours and countries across the world.

Today’s progressive, modernising and forward-looking Oman takes its inspiration from the wise policies of His Majesty Sultan Qaboos,
Architect of the country’s modern Renaissance. These policies, forged at the dawn of the Renaissance in 1970 when Oman was an
impoverished and isolated Arabian backwater, continue to form the bedrock upon which the country’s future prosperity will be secured.

There are numerous examples to show that His Majesty’s enlightened policies have paid great dividends. The most significant, by far, is the
publication in May this year of the annual Global Peace Index (GPI), which rated Oman as the most tranquil in the Middle East. The
Sultanate was also ranked 25th in the Global Peace Index — a catalogue of 140 countries, from Afghanistan to Zimbabwe, listed according
to their peacefulness and covering of a broad range of 24 indicators measuring both internal and external peacefulness of nations.

This enviable ranking was a robust endorsement of the wise policies and benevolent leadership of His Majesty, under whose stewardship
over the past nearly four decades, the country has risen to such lofty heights of relative tranquillity. Indeed, peace, reconciliation, mutual
understanding, non-interference and cooperation are the cornerstones of His Majesty the Sultan’s foreign policy — guiding principles that
have secured for the Sultanate lasting peace on its borders and an enduring image beyond as a friendly, tolerant and peaceable country.

Not surprisingly, His Majesty was conferred in March 2007 the prestigious Jawaharlal Nehru Award for International Understanding, the
top prize presented by the Government of India to prominent international figures in appreciation of their domestic and international efforts
for achieving peace, security, justice and equality. Past winners have included such iconic figures as Aung San Suu Kyi, Yasser Arafat,
Nelson Mandela and Mother Teresa.

His Majesty was cited for promoting “goodwill and friendship among peoples of the world”. “The Sultan has emerged as a leader who is
much loved and admired not only by his own people but also by the entire region,” an official Indian spokesman had declared in
announcing the award. His Majesty the Sultan “has completely transformed Oman into a modern and prosperous state,” the statement said.

Indeed, the award underlines the worldwide esteem that His Majesty the Sultan enjoys. This universal regard for His Majesty stems from
the political, economic and social values set by His Majesty who is a model for those desirous of achieving comprehensive and sustainable
development for their nation and their people. The Nehru Award was the latest in the long list of singular honours bestowed on His Majesty
in recent years.

Oman has pursued cooperative and harmonious ties with all countries of the world, most notably with fellow members of the Gulf
Cooperation Council (GCC) and the Arab world in general. With the Gulf states, Oman has taken vigorous steps to promote a greater
integration with the Gulf bloc, at the political, economic, security and social levels.

GCC ties

At the 28th GCC Summit in Doha last December, His Majesty the Sultan joined fellow leaders in discussing avenues for further cementing
their brotherly ties. Joining the leaders as a special invitee was Iranian President Mahmoud Ahmedinejad, underlining the common desire of
the GCC bloc for better ties with Tehran.

The Doha summit concluded with a landmark declaration with regard to the creation of a Gulf common market with effect from January 1,
2008. The leaders also agreed on steps to support initiatives towards establishing a GCC railway, and power and water grid, and even
explore the potential for civilian nuclear energy to meet the region’s escalating energy demands. Muscat will host the 29th GCC Summit
this year.

His Majesty continues to extend considerable attention to a host of Arab causes that have long eluded resolution, notably the long-standing
Palestinian question. Oman backs the Arab peace initiative in ending Israel’s occupation of the Palestinian territories leading to the creation
of a sovereign and independent Palestine.

The Sultanate has also welcomed initiatives to bring political stability to war-torn Iraq, and has voiced hope that Iraqis of all affiliations and
backgrounds rally around a common desire to pursue peace and prosperity for the entire population. In line with this objective, a high-level
Omani delegation made a landmark visit to Baghdad in June in an expression of solidarity and support for the Iraqi people. The delegation,
led by the Secretary-General of the National Economy Ministry, pledged support for Iraq’s reconstruction effort.

Oman also warmly applauded the successful outcome of talks in Doha to end the political stalemate in Lebanon. The Sultanate has been part
of a ministerial committee set up under the auspices of the Arab League, which has been interacting with all parties involved in the
Lebanese crisis in the hope of nudging them towards a solution.

Keen to foster closer ties with countries far and near, His Majesty travelled to a number of countries for talks with world leaders, while also
playing host to several visiting heads of state and high level dignitaries. In February this year, His Majesty received Shaikh Hamdan bin


















To attract investors, the government steps in as a strategic investor besides investing heavily in building an infrastructure conducive to the
growth of industrial ventures. Among the major industrial ventures, Oman India Fertiliser, Sohar Refinery, Oman Polypropylene, Oman
Methanol and Sohar Aluminium have started commercial production.

Other major industrial ventures coming up in the country include Shadeed Iron and Steel, a palletising plant, Sohar International Urea and
Chemicals Industries, Oman Petrochemical Industries Company and Aromatics Oman. The $969 million Oman India Fertiliser project has
already made hefty gains by exporting fertiliser products to India — a co-promoter of the multimillion dollar venture. This has also given
the much-needed impetus to non-oil exports.

Also, the $1.2 billion Sohar Refinery meets the country’s growing demand for refined petroleum products and provide feedstock for a
couple of petrochemical ventures coming up in Sohar. Jointly owned by the government and Oman Oil Company, the SRC plant has a
crude unit with a capacity of 116,400 barrels per day (bpd) and a residue fluid catalytic cracking unit with a capacity of 75,260 bpd. The
major products of the new refinery include propylene, LPG, straight run naphtha, regular unleaded gasoline, premium unleaded gasoline,
aviation fuel, diesel, fuel oil and sulphur.

The refinery, which heralds a new era in downstream oil activities in Oman, operates in the maximum olefin mode to produce 327,000
tonnes per year, which serves as feedstock for the polypropylene project of Oman Polypropylene. Sohar Aluminium Company (SAC),
which started commercial operation in June this year, is considered as one of the largest industrial ventures that could change the face of
Sohar.

With an investment of roughly $2.3 billion, it is the single biggest industrial undertaking in the Sultanate. SAC is backed by Oman Oil
Company (OOC) and the Abu Dhabi Water and Electricity Authority (ADWEA), which have a 40 per cent stake each, with Canada-based
Alcan Inc holding the remaining 20 per cent ownership.

The 325,000 tonne per annum aluminium smelter is located adjacent to Sohar Industrial Port Area. The company is the first smelter in the
world to pioneer use of “best-in-class” Pechiney AP35 technology. Alcan provides the smelting technology and technical assistance, besides
serving as the metal off-taker.

The project, which is expected to contribute two per cent to the gross domestic product (GDP), offers significant socio-economic benefits
for the Sultanate. The first petrochemical project that went on stream in Sohar was a polypropylene project — a significant industry that
enhances non-oil exports.

The Oman Polypropylene, jointly promoted by Oman Oil Company, Bahrain-based Gulf Investment Corporation and LG International, was
set up with a capital expenditure of $313 million. The project has an installed capacity of 340,000 tonnes per annum of polypropylene in
pellets form, covering various grades for a variety of applications.

OPP has an off-take agreement with LG International for selling its products. Most of the output of OPP is for overseas market, with the
remaining quantity used locally by ancillary industries. Another petrochemical venture that started shipment is Oman Methanol Company
(OMC), which has a capacity to produce 3,000 tonnes per day. OMC is jointly owned by Methanol Holdings (Trinidad) Limited, Omar
Zawawi Establishment and MAN Ferrostaal AG.

The company has an off-take agreement with HELM AG. Apart from becoming increasingly important as a very flexible energy source and
as a co-component for bio-diesel, methanol is a key chemical intermediate for several industrial chemicals, including polyesters, acrylics
and formaldehyde resins.

Sohar International Urea and Chemical Industries (SIUCI), another gas-based venture promoted by private entrepreneurs, is also set to
commission its plant within few months. With an estimated capital expenditure of $638 million, the project will use natural gas as
feedstock to produce 2,000 tonnes of ammonia and 3,500 tonnes of granular urea per day. Granular urea will be exported globally under a
long-term off-take agreement already entered into with the US-based Transammonia Inc.

Promoted by a prominent Omani business house Suhail Bahwan Group, the company will enhance Oman’s fertilizer production and non-oil
exports, especially to Asian markets. Oman Petrochemical Industries Company’s (OPIC) world-class plant will produce 1 million tonnes of
high quality polyethylene per annum to generate an annual turnover of $1 billion.

The OPIC project, a 50:50 joint venture of Oman government and Dow Chemicals, will use a proven technology. Located in the Sohar
Industrial Port Area, the petrochemical complex will comprise feedstock production facilities, a gas cracker, as well as three world-scale
polyethylene production units based on state-of-the-art catalyst and process technology.

The joint venture will facilitate development of downstream industries in Oman that will convert polyethylene to end-products, thus
enhancing the level of job creation. Another exciting industrial venture of Sohar’s petrochemical hub is a world-class petrochemical
complex, which is taking shape at the Sohar industrial area.






PDO has been investing billions of dollars, especially for implementing EOR schemes in Qarn Alam, Marmul and Harweel, to enhance
output from ageing oil fields. The plan is aimed at raising the national oil company’s production to 700,000-750,000 bpd by 2011 from
561,000 bpd last year. The country is targeting to produce 790,000 bpd of crude oil this year, which is against an output of 710,000 bpd last
year. The majority state-owned company is expected to contribute around 550,000 bpd this year. However, the country’s oil production is
expected to touch 900,000 bpd by 2011.

The engineering, procurement and construction (EPC) contract was awarded for the Qarn Alam steam injection project which is expected to
start production by 2010. Similarly, Marmul polymer flooding project in southern Oman has already been awarded. These two large
projects are in addition to the Harweel miscible gas injection project, which is well under way.

In fact, PDO is one of the few oil companies in the world that is executing world-scale projects in each of the three EOR types — thermal,
chemical and miscible gas. Last year, PDO discovered large volumes of oil and natural gas in a new field and an extension to an existing
field.

The company has discovered oil at the Budour Northeast oil field and rock formation at Rahab-Southeast field. Both fields are located in
south of Oman.

The newly discovered gas field — Simr — is close to the existing Saih Nihayda gas field in central Oman, where PDO operates one of its
four gas processing plants. PDO is concurrently executing eight new field development projects, each of which is valued at over $100
million, and a further 50 new field development projects worth between $20 million and $100 million each.

The national oil company is now concentrating on large fields, leaving the cluster of small fields to foreign companies for development.
This will help the national oil company to dedicate its resources to larger fields. Around 80 per cent of PDQO’s oil production is coming
from 20 per cent of its wells. The company has awarded a service contract to Indonesian energy firm MedcoEnergi to develop a cluster of
18 small fields in the Nimr Karim area of southern Oman, which produce 18,000 bpd.

Subsequently, PDO has awarded a contract to Petrogas to develop a cluster of 18 small oil fields in Rima area of southern Oman. The 15-
year service contract is aimed at raising a quick and cost-effective way of production levels in these fields, which contain more than 500
million barrels of oil and are currently producing about 2,000 barrels of oil per day.

Natural gas is gaining prominence as an important source of export revenue and partly compensates a fall in oil output. The government has
been taking several initiatives to enhance natural gas production to meet emerging demand from both industries and liquefied natural gas
plants in Sur.

Demand for natural gas as a feedstock is expected to soar as several petrochemical and other manufacturing industries are lined up to be
supplied with gas in the next two to three years, making Sohar Industrial Port Area a major natural gas consumption hub in the country.
Consumers who have signed long-term pacts with government for supplying gas include Oman Polypropylene, Oman Methanol, Sohar

International Urea and Chemical Industries, Shadeed Steel, and Sohar Aluminium, among others.

Also, Oman LNG and Qalhat LNG are consuming a major chunk of natural gas to produce more than 10 million tonnes per annum of
liquefied natural gas (LNG) for exports. PDO, which is the single largest natural gas producer in the country, has been investing heavily for
gas exploration, treatment plants and pipeline networks.

The share of natural gas and condensates in PDO’s total production has been growing in recent years. The government is anticipating an
output of more than 72 million cubic metres per day of natural gas this year. Dolphin Energy is expected to supply natural gas soon, which
will marginally enhance availability of gas in the country. Dolphin Energy will supply Qatari gas to the tune of 200 million cubic feet per
day using an existing pipeline, which currently delivers Omani gas to a power station in the UAE.

Since early 2004, Oman has been supplying 135 million cubic feet of gas per day to the UAE. This was for Dolphin’s first energy initiative
— to deliver gas to the Qidfa power and desalination plant of Union Water and Electricity Company (UWEC) in the UAE. There has been a
special focus on gas pipeline network as well. In line with the move, Oman Gas Company (OGC) is embarking on a major expansion of its
gas transportation infrastructure aimed at keeping pace with the rapidly growing demand for natural gas around the country.

New gas pipelines and compression stations are on the anvil, designed to serve customers in Sohar, Barka, Salalah and elsewhere around the
Sultanate. It is entering a new phase in growth, which will result in a significant expansion of the gas pipeline network from approximately
2,000 km at present to around 2,500 km by 2009.

OGC will undertake a number of gas compression projects aimed at augmenting the company’s gas supply capacity. Envisaged is a new
24-inch, 45 km pipeline from Murayrat to Barka, designed to supply gas for a second independent water and power project (IWPP) planned
at Barka. Another 32-inch, 250 km pipeline is planned from Saih Rawl to Salalah aimed at enhancing gas supply to consumers along the
pipeline.

Also, OGC will provide a 32 km pipeline link to the giant Mukhaizna field in south Oman where a major EOR project is being executed by






large-scale industrial projects under development or planned in the Salalah Free Zone, as well as population growth in the governorate, has
also boosted demand for electricity and water.

Dugm IWPP

In Dugm, OPWP is exploring the potential for a new IWPP to support the development of a major port and industrial hub centring around a
world-class ship repair yard. A huge refinery and petrochemicals complex is envisioned as well in this area. OPWP has commissioned a
study to determine whether alternative fuels, such as coal, can be used to power a 1,000MW power and water generation plant at Dugm.
Development of the IWPP is envisioned during the 2014-2015 time frame.

Significantly, OPWP is carrying out a review of potential fuels, other than natural gas, that can be used for domestic power generation and
water desalination. Natural gas supplied by the Ministry of Oil and Gas presently constitutes the primary resource for power generation and
water desalination in the Sultanate.

But rising demand for this finite resource — coupled with the realisation that natural gas if suitably used in value-added processing could
yield greater economic dividends — is prompting a look at other potential fuels. In light of the substantial requirements and increasing
opportunity costs of gas consumption, the government has asked OPWP to consider options for diversification away from an ‘all-gas’
strategy, and identify the potential use of other fuels for power generation and water desalination. Accordingly, OPWP intends to carry out a
strategy review during 2008 to examine the options for fuel diversification.

Total gas requirements for power generation and water desalination in the Main Interconnected System (covering the Governorates of
Muscat and Buraimi, and most of the South Batinah, Dakhiliya, Sharqiyah, North Batinah and Dhahirah regions) are expected to increase
from 12.5 million standard cubic metres per day in 2007 to around 19.1 million sm3 per day by 2014, based on forecast demand growth.

Fuel consumption for power generation in the Salalah System (serving Dhofar Governorate) was around 1.24 million sm3 in 2007. Some
4.4 million litres of diesel were also consumed by the diesel-fired power plants of Raysut A&B stations during this period. By 2011, all
generation in the Salalah System is expected to be gas-fuelled, with total fuel demand projected to rise to 2.4 million sm3 by 2014. The
cumulative combined gas requirements for the MIS and Salalah System, according to OPWP, are estimated at 1.7-1.9 trillion cubic feet
(TCF) during the seven-year (2008-2014) period under review, based on an all-gas strategy.

Green fuel

But spearheading Oman’s foray into renewables is the Authority for Electricity Regulation, Oman, which was set up by the Sector Law to
regulate the power and related water sector. Recently, the authority issued a landmark study that effectively charts a road map for the
development of renewable energy resources in the Sultanate.

The study underlines the strong potential for developing the country’s limitless access to solar energy through the establishment of large-
scale solar thermal plants. It also identifies the long-term potential for a wind farm of up to 750 MW in the south of the country following
interconnection of the northern grid and the Salalah power system.

The government is looking at all possible energy options, including renewable, to meet the country’s economic growth and environmental
objectives. Renewable energy, the authority says, offers several advantages. Renewables like solar and wind offer potentially significant
economic and environmental benefits to the Sultanate, which currently depends almost entirely on fossil fuel (natural gas) for its electricity
requirements.

Besides the obvious environmental benefits, renewable energy can also contribute to a more diversified fuel base. Also, because they are
indigenous, they can contribute to security of supply, and reduce the need to import raw fuel or electricity from other countries. In
particular, the study identified the need for a Designated National Authority (DNA) in Oman to administer clean development mechanisms
(CDMs) to assist renewable energy investment (as spelt out by the United Nations Framework Convention on Climate Change).

According to John Cunneen, Executive Director of the Authority for Electricity Regulation, Oman, establishment of a DNA will provide
investors additional financial benefit to support renewable energy investment in Oman, to the ultimate benefit of the Sultanate. As a first
step towards the embrace of renewable energy, the authority is preparing the groundwork for the development of small-scale solar and wind
energy projects in the rural areas of the Sultanate. Some of these projects will take the form of diesel hybrid systems.

The pilot projects represent the first step in a process that could potentially lead to investment in major solar thermal plants and wind farm
projects, according to the electricity regulator. The study sets out a timeline for the staged implementation of renewable projects, starting
immediately with small-scale pilots and followed by major projects, including Concentrated Solar Power Systems and wind farms in the
long term.

The pilot projects are planned for potential implementation by the Rural Areas Electricity Company (RAEC) because they currently rely on
expensive diesel-based power generation. Envisaged in the first stage is a 10kV solar photovoltaic/diesel hybrid project, a 20kV solar
photovoltaic plant, and a 10MW grid connected wind farm.
























learning and competitions.

The project “development of administration and supervision skills” in school administration aims at training new batches of school
administrators. “Self school administration system” project began in 2006 in 242 schools. About 22 schools in each region are targeted to
motivate administrators and workers in planning, executing and following up proposed performance development programmes, achieving
high quality in education.

The “Educational Portal” of the ministry, which was launched last year, is considered a remarkable achievement.

Similarly, the “Developed Physics Lab™ aims to ensure continued development in designing and equipping physics labs to a high standard
in order to reach the required educational level by providing all necessary educational resources to teachers and students.

For expanding teachers’ abilities, MoE established “Learning Activities Bank” project in 2005, which is considered an innovative multi-
source of teaching — learning activities for teachers, learners and family to get access to means that fit their needs.

For honing the students’ Arabic language skills, the ministry launched “Discover the Fun of Reading”. This innovative programme aims to
overcome reading difficulties of grade one learners.

The “Young Reader” programme aims at providing information resources for schools with no libraries.

“Treatment Pronunciation and Speech Disorders” programme, started in 2004, is expected to be completed by 2011 to be implemented in 16
schools in Muscat. The programme aims to provide early intervention to treat speech and language disorders.

Achievements

One of the ministry’s most important achievements is that Post Basic Education in grades 11 & 12 was implemented in 2007/2008. With the
introduction of a new curriculum, students are now awarded General Diploma at the end of grade 12.

Grade 11 students study new subjects in addition to Islamic culture, Arabic language, English language, science (physics-chemistry-
biology), maths, social studies (This is my country) life skills. The new curriculum includes: Curriculum Research, Vocational Guidance,
Science, Computer Technology and Business Communications.

In grade 12, the new curriculum includes: Geography and Modern Techniques, The World Around Me, Computer Science and
Environmental Science. They also study The Project, a graduation project which students apply in scientific research basics. These skills
will benefit them in their future academic and professional life.

By the end of 2007, the ministry completed 10 years of implementing Basic Education aimed at reforming the educational system. On the
whole, basic education aims at the development of the different sides of the learner’s personality, a thorough and complementary
development within the principles of Islam and Omani cultural values.

The Basic Education Reform, which began in 1998, now in full swing, has shown good results. It has introduced a curriculum for the first
cycle schools (classes 1-4) following the Basic Education system focusing on teaching of subjects like science and mathematics with
information technologies.

The curriculum in second cycle schools (classes 5-10) has introduced information technology as a subject. The ministry is determined to
revolutionise the secondary education (classes 11-12) with even more emphasis on IT.

The Ministry of Education is gradually introducing the system of Basic Education. Children between six and eight years of age are enrolled
in Basic Education schools to study for four years in Cycle 1 followed by six years in Cycle 2. After the completion of the whole 10-year
Basic Education, students will move to a two-year Secondary Education stage. This year saw the establishment of 21 Basic Education
schools.

IT in schools

The ministry is going digital quite expeditiously, seeking to harness the far-reaching benefits of the modern digital technology. To help
achieve this goal, the ministry has created a complete Educational Portal System (EPS) to serve as the educational gateway in Oman. This
portal works as a container for all other systems and includes all related information and services concerned with education in the country.
The ministry has committed itself to the government’s e-vision for Oman and it has taken a number of important steps towards achieving
this goal. It has created a one-stop Educational Portal System, which will improve data management and will provide students and teachers
with an opportunity to enjoy the exciting possibilities associated with e-learning.

Last year the ministry launched its Online Forum and is currently busy creating an e-system and hopes to launch many e-services in
conjunction with the e-government plans of the Sultanate.

The e-system will bring together all the stakeholders in Oman’s educational system — the Ministry of Education, other ministries, parents,
students, teachers and the public.

Designed to address the needs of every group, the system will also be introducing new concepts such as Virtual Classrooms and e-
curriculum to leverage the modern digital technology.

Experts say for IT to become an essential part of educational technology, there is no better way than opting for absorbing the cyberspace as
a medium of communication.

The new computer technologies such as multimedia, e-mail, information search, e-learning and websites available in the infinite Internet
space, called Cyberspace, perform and provide versatile educational interaction.

The International Computer Driving Licence (ICDL) is being adopted in Oman for upgrading the computer skills of, initially, the 11th grade
students in all government schools. As a first phase in this ambitious programme, 360 schools will be accredited as training centres and 12
schools as testing centres.

ICDL is the regional arm of the European Computer Driving Licence (ECDL), a non-profit global governing body of the ICDL member
countries dedicated to helping raise basic computer competency in societies. The ICDL programme exists in 32 languages, including
Arabic.

The all round reform and development of the educational sector also includes a lot of extracurricular activities in schools such as sports, art,









